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LLC «Kept»

49 Platonova street, office 26-7
220012, Republic of Belarus, Minsk
Tel +375 740 740 9090

Fax +375 740 740 9797

To the shareholder and managing director of RUE “Minskaviodor-Center”

Auditor’s opinion

We have audited the financial statemenis of the Transit Corridor Improvement Project No, 8459 - BY
(hereinafter — the Project) prepared by RUE “Minskavtodor-Center” (hereinafter — the Company) (Registered
office: 37 Kalvariiskaya str., 220073, Minsk, date of state registration: 14 July 2005 based on the decision of
the Minsk City Executive Committee; registration number in the Unified State Register of Legal Entities and
Individual Entrepreneurs: 600921909), which comprise the statement of project sources and uses of funds,
statement of uses of funds by project activity, designated account statement, transit account statement for
the period from 1 January 2022 to 12 September 2022, and notes to the financial statements comprising main
accounting policies and other explanatory information.

In our opinion, the accompanying financial statements are prepared, in all material respects, in accordance
with the Loan Agreement 8459 - BY with the World Bank and in conformity with the World Bank’s Financial
Management Sector Guidelines: “Annual Financial Reporting and Auditing for World Bank-Financed
Activities” (the “World Bank Guidelines®), as described in Note “Basis of accounting” to the financial
statements.

Basis for expressing an audit opinion

We conducted our audit in accordance with the requirements of the Law of the Republic of Belarus of July
12, 2013 No. 56-3 "On Auditing Activities” (with subsequent amendments and additions) and the national
rules on auditing activities effective in the Republic of Belarus and International Standards on Auditing ("ISA").
Our responsibilities under those standards are further described in the section "Responsibilities of the auditing
organization for the audit" of our report. We are independent of the Company in accordance with the
International Ethics Standards Board for Accountants International Code of Ethics for Professional
Accountanis {including International independence Standards) (IESBA Code) together with the ethical
requirements that are relevant to our audit of the financial statements in the Republic of Belarus, and we have
fulfilled our other ethical responsibiiities in accordance with these requirements and the IESBA Code. We

believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.

Emphasis of matter — Basis of Accounting and Resiriction on Use and Distribution

We draw atiention to Note "Basis of accounting” to the financial statements, which describes the basis of
accounting. The financial statements are prepared to assist the Company to comply with the financial
reporting provisions of the Loan Agreement 8459 - BY with the World Bank. As a result, the financial
statemenis ey not be suitabis for anothier purpose. Our i‘cpu!‘i is intended aul@iy foi tie bUIlipdi]y and the

VVU!IU Ddltr\ di IU t:sl IULHLI HUL Uk:? Ubt:iu LJ_‘/ Ul UI\‘::IJiULiLt.‘U (KO S2=t] iltﬁb ULi {1} I.l%dil lI£':: bUIII[JdIIy Ui g VV’UHU Ddlll’\
Cur opinion is not modified in respect of this maiter.
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RUE “Minskavitodor-Center”
Auditor's report
Page 2

Responsibilities of Management and Those Charged with Governance tor tha
Financial Statements

Management is respansible for the preparation of thesa financial statenrents in accordance with the Loan
Agreement 8459 - BY and in conformity with the World Bank’s Financial Management Sector Guidelines:
“Annual Financial Reporting and Auditing for World Bank-Financed Activities” (the “World Bank Guidelines”),
as described in Note "Basis of accounting” to the financial statemenis, and for such internal control as
management determines is necessary o enable the preparation of financial statements that are free from

o mdmminl meinndadamy mmt cuhlhAathar Ao ta franed ae aeene

In preparing the financial statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Company or to cease
operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company’s financial reporting process.

Auditors’ Responsiblilities for the Audit of the Financial Statements

Our objectives are fo obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due 1o fraud or error, and to issue an auditors’ report that includes
our audit opinion. Reasonabie assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with in accordance with the requirements of Act No. 56- 3 of July 12, 2013 "On
Auditing Activities” (as amended and supplemented) and the national auditing rules effective in the Republic
oi Belarus and International Standards on Auditing will always detect maierial misstatements when they exist.
Misstaternents can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of these
financial statements,

As part of the audit conducted in accordance with the requirements of the Law of the Republic of Belarus of
July 12, 2013 No. 56-3 "On Auditing Activities” (with subsequent amendments and additions) and the national
rules on auditing activities efiective in the Republic of Belarus and international Standards on Auditing, we
apply professional judgment and maintain professional skepticism throughout the audit. in addition, we
perform the following:

— ldentify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our audit opinion. The risk of not detecting a material
misstatement resuiting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

~ Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Company’s internal control.

— Evaluate the appropriateness of accounting pelicies used and the rsasonablensss of accounting
estimates and related disclosures made by management.

~— Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention in our auditors’ report to the
related disclosures in the financial statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditors’ report.
However, TUlUre events or Conaitons may cause the Lompany o cease 10 contmue as a going conger,.

We communicate with those charged with governance regarding, among other matters. the planned scope
and timina of the audit and sianificant audii findings. including anv sianificant deficiencies in internal controt
that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
reguiremants redarding independence, and communicate with tham all relationships and other matters that
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may reascnably be thought to bear on our independence, and where applicable, actions taken o eliminate
Uirtes O seleyuclds apuiie,

Engagement pariner : \ Vasyl Pavienko

Power of attorney Ne36/07/22 of 7/1/2022 o - (Axalitor's Qualification Certificate 0002179)
A

Engagement manager P Olga Andryjeuskaja
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Kept Limited Liability Company

A member of the Chamber of Auditors, a single self-regulated body of audit organizations and auditors -
individual entrepreneurs in the Republic of Belarus.

Regil.egal address: 49 Platonova street, Room 26-7, Minsk, 220012, the Republic of Belarus

P
71

Registration information: registered by the Minsk City Executive Committee on 10 February 2011, Registration
No. 191434140 in the Unified State Register of Legal Entities and Individual Entrepreneurs, Audit Company's
Entry Registration No. 10038 in the Register of Audit Companies.

s B

Minsk, Belarus

30 Sepiember 2022

Audifors' report received: 30 September 2022

(Name, Surname, position) (signature)
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RUE “Minskaviodor-Ceirter”

Statement of Project Sources and Uses of Funds for the period from 1 Jonuary 2022 to 12 September 2022

(in USD)

o Agwal
For the period
ended
12 September Cumulative total
2022 amount Total funds
Opening Cash Balances
Designated account — IBRD
loan (restated®) 219.035,93
Transit account — IBRD loan 0.00
Other accounts 0,60
210.035,93
Sources of funds:
IBRD loan 6.052.976,13 247.791.210,13
Other sources 0,00 0,00
Total financing: 6.052.976,13 247.791.210,13
Project expenditures:
Part 1: lmprovement of the
M6 Transit Corridor 4,192.818,61 238.074.379,58 237.915.000,00
Part 2 Road Safety and
Network Management 2.079.193,45 4.276.431,30 6.800.000,00
Part 3: Border Management
Enhancement 0,00 4.,815.399,25 4.660.000,00
Part 4. Front-end Fee 0,00 625.000,00 625.000,00
Total project expenditures: 6.272.012,06 247.791.210,13 250.000.000,60
Closing Cash Balances
Designated account — IBRD
loan 0,00
Transit account — IBRD loan 0,00
Differences arising in the
0,00

reporting period

o

s
—

e

Geferal Director
V. E. Gledko

Chief Accou ‘//I;A
A VY. Labkgﬂch

y

* Closing bank balance as at 31 December 2021 has been rééalculated (0 —in the Statement of

Project Sources and Uses of Funds for the year ended 31 December 2021).

The notes on pages from 11 to 13 form an integral part of the financial statements.
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RUE “Minskaviodor-Center”

Designated Account Statement for the period from 1 January 2022 to 12 Seprember 2022

(I'i? USD)

Bank where ihe designaied account was opened OJ3C “Belinvesibank”

Loan No 3455
Currency UushD
Account No.

3620000083834
OPENING BALANC 219.035,93
TOTAL FUNDS RECEIVED 1.225.000,00
Peductions: expenditures
Amount of expenditures paid from the designated account during the
reporting period 0,00
Amount of funds transferred to the transit account 1.444 035,93
Service charges 0,00
TOTAL EXPENDITURES . 1.444.035,93
CLOSING BALANCE - / 0,00

/ e

//‘//’/&;’— ‘ 'L’/f/
General Director Chief Accountant
V. E. Giedko A. V. Labkgavich

The notes on pages from 11 to 13 form an integral part of the financial statements.
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RUE “Minskoviodor-Center”

i Transit Account Statement for the period from 1 January 2022 to 12 September 2022

{in USD)
o R . L 0JsC
LACH I WY L i Ll‘.m.’.‘llgl TCAOTAUE CHOLLIRE I, YTl LIS T Beiin\jestb‘ﬂnk’
toan No. SAne
Currency N
OPENING BALANCE 0,00
Proceeds: proceeds from the designated project account 1.444.035.93
Other 0,00
TATAl FLINDR RFECEIVED 1 444 N2A OR
Deductions: expenditures
Amount of expenditures paid from the transit account during the reporting
period 1.444.035,93
_ Interest accrued 0,00
§ Service charges 0,00
é Diiferences arising in the reporting period 0,00
- TOTAL EXPENDITURES - 1.444.035,93
t CLOSING BALANCE S 0,00
3 /u - "V/‘._‘/
H e . st - -
! —General Director Chisf A%ocﬁumam
V. E. Gledko A. V. Labkovich

The notes on pages from 11 to 13 form an integral pa?_féff the financial statements,
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RUE “Minskavtodor-Center”

Notes to the financial statements of the Project for the period from 1 January 2022 to 12 September 2022

(Al amounts in USD, unless otherwise stated)

T led E

Project information

The objective of the Project is to improve transport connectivity in the Republic of Belarus, cross-
: border trade and safety for domestic and international road users on selected sections of the M6
g Transit Corridor.

s The Proiect consists of the following parts:

Part 1. Improvement of the M6 Transit Corridor

Reconstructing and upgrading selected section of the M6 Corridor through, inter alia:

(a) The carrying out of widening works (from a two-lane road to a four-lane road) in selected
sections of the M6 Corridor between the cities of Minsk and Grodno for approximately 86 km in
the aggregate;

(b) The installation of central crash barriers, side barriers, bus stops, road signs and markings
along selected sections of the M6 Corridor;

(c) The improvement of vertical alignments located in selected sections of the M6 Corridor; and

(d) The carrying out of: (i) technical audits of the activities under Part 1 (a) to (c), and (ii) the
Project financial audits.

Part 2. Road Safety and Network Management

Strengthening traffic management and road emergency response in the Republic of Belarus
through, inter alia:

(a) The establishment of a Traffic and Road Safety Coordination Centre (TRSCC) through, inter
alia: (i) the preparation of the technical design of TRSCC and the necessary bidding documents
for its establishment; (i) the provision of consultant’s services and training; (iii) the development
of the necessary monitoring and evaluation mechanisms through, inter alia: (A) the design and
implementation of road users’ satisfaction surveys; (B) the carrying out of impact evaluation of
road sector interventions referred to in Part 1 (a) — (c); and (C) the road safety awareness
campaigns; and (iv) the provision of ICT systems.

(b) The design and implementation of a market survey to identify user needs and private sector
interests in the transport sector of the Republic of Belarus; and (ii) the review of regulatory
framework for the development of road-side services based on a market-oriented approach in the
Republic of Belarus.

Part 3. Strengthening institutional capacity in the road sector

Strengthening border management capacity in the Republic of Belarus and facilitating the
movement of cross-border trade at the Bruzgi border crossing point, redesigning and
implementing the physical layout of vehicles control, processing and examination areas through
the provision of works, goods and consultants' services required therefor,

Significant accounting policies,

Basis of accounting

Financial statements have been prepared in accordance with the Loan Agreement 8458BY with
the World Bank and in conformity with the World Bank’s Financial Management Sector
Guidelines: “Annual Financia! Reporting and Auditing for World Bank-Financed Activities” (the
“World Bank Guidelines”). Accounting policies were used consistently during the whole period of
the Loan use. Accounting data of RUE “Minskavtodor-Center” form the basis for the financial

Il
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RUE “Minskavtodor-Center”
% Notes to the financial statements of the Project for the period from 1 January 2022 to 12 September 2022

(All amounts in USD, unless otherwise stated)

v e

i statements preparation. The project transactions recorded separately from the Tunds received
from other sources of finance of RUE “Minskavtodor-Center”. RUE “Minskavtodor-Center” keeps
its records and prepares its financial statements on a cash basis. Cash inflows are recognized at
the moment of cash inflow from the World Bank. Expenses are registered at the date of withdrawal
from the special accounts of the Project.

SRR SR,

A Aot

! Reporting period

This report covers the peiiod of Uss of the Loan TURMS TCr NS PENICT oM | Jaiiurly 2uss o
12 September 2022,

Functional currency and financial statements currency

In accordance with the requirements of the World Bank, USD is the currency of the financial
statements. Payments made in Belarusian rubles are presented in the financial statements in
USD at the actual foreign currency conversion rate.

Funds of the project financed by the World Bank

The World Bank provided Project funds upon requests signed by the authorized representative
of RUE “Minskavtodor-Center”. In the reporting period, financing was provided by additions to the
special account of the Project opened with OJSC “Belinvestbank”, as well as by direct payments
by the World Bank to counterparties.

Project accounts

Project accounts are opened with OJSGC “Belinvestbank”, which comply with the requirements of
the World Bank.

A Special foreign currency account No. BY29BLBB36200190638747001002 is opened in BYN.

B. Project transit foreign currency account No. BY56BLBB36200190638747001001 is opened
in USD.

Other information

On June 15, 2022 RUE "Minskavtodor-Center” completed work on the project "Modernization of
the transit corridor”, the project was funded by the International Bank for Reconstruction and
Development (IBRD). Additional funding for the project is not expected.

Determination of earnings and expenses
The following table shows the Categories of components to be funded under the Loan, Loan

allocations for each Category and the percentage of costs of components, which have been
funded in each Category:

Category Amount of the Loan funds Percentage of costs to be funded (net of taxes)
{in USD})

(1) Goods, works, trainings and
consulting services 249.375.000,00 | 109 %

Thea amount payable under the provisions of Section
2.03 of Loan Agreement pursuant to Section 2.07 (b) of
(2) Front-gnd feg 625.000,00 | General Terms

TOTAL 250,000.000,00 | |
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RUE “Minskavitodor-Center”
Additional information (unaudited}

Additional information (unaudited)
Name of Loan/Credit [Worid Barnk
Loan/Credit No. 8459-BY
Auditors’ Report: 30 September 2022
Check if .
included Check if N/A
il L) 1 Lan T XY - L
T R ST '
A. Applicable accounting standards noted f X H [
B, Applicable auditing standards noted I X | [ I
C. Opinion rendered on all forms of withdrawals:
1. Statement of Uses of Funds by Project Activity for the X
period ended 12 September 2022
2. Designated accounts I X H |
D. All sources of financing for the Project are noted { X | ] l
Il. Financial statements: |
A. Revenue Eaming Entity {all items are to be filled-in):
1. Balance sheet X
2. Cash Fiow Statement X
3. Income Statement X
B. Non-Revenue Earning Entity (all items are to be filled-in):
1. Balance Sheet X
2. Statement of Uses of Funds by Project Activity X
C. If applicable {refer to Loan Agreement):
1. Statement of Uses of Funds by Project Activity for the X
period ended 12 September 2022
2. Designated Account Statement
[ll!. Notes to the financial statements 3 | X | i I
1IV. Reconciliation hetween World Bank records and Project records | | H X |
V. Management Letter | X I |
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